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SUBJECT: CANCELLATION OF EGYPTAIR SERVICES 
REE: PRAGUE 2385 (NOTAL) 

1. EGYPTAIR'S PLANNED TERMINATION OE WEEKLY SERVICE TO 

PRAGUE ON NOV 1 MOTIVATED BY ECONOMIC AND NOT POLITICAL EACTORS. 
EGYTIAN DCM HAS CLEARER OF REALITIES (PARA 2 REETEL) 

THAN EGYPTAIR SOURCE MENTIONED PARA 1. COMPANY HAS BEEN 
SUEFERING MAJOR FINANCIAL CRISIS FOR CONSIDERABLE PERIOD OF 
TIME, AND RECENT RETRENCHMENTS INCLUDE CANCELLATIONS OF 
SERVICE TO BERLIN, ENTEBBE, GENEVA AND HONG KONG. 

2. AS FAR AS EMBASSY IS AWARE, NO FURTHER CUT-BACKS ARE 
PLANNED, WITHIN EAST EUROPE OR ELSEWHERE. EGYPTAIR 
OFEICIALS ARE REPORTEDLY UNDER CONSIDERABLE PRESSURE TO 
REDUCE SIZE OF DEFICIT IN OPERATIONS, HOWEVER, AND IF CURRENT 
REDUCTIONS DO NOT ACCOMPLISH ENOUGH, THERE MAY BE OTHERS. 
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